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Today, Bell Atlantic i. iling the attached written ex-parte in
response to the July 21, 1993 MFS Ca.aunication Coapany, Inc.
letter to the FCC Commissioners. Please include this letter and
attachments into the record as appropriate.

Sincerely,

cc: Chairaan J.... H. Quello
Co..iasiener Andrew C. Barrett
Com-i••ioner Ervin S. DU9gan
Kathleen B. Levitz, Ca..on Carrier Bureau
Gregory B••ei•• , Cc.aon Carrier Bureau
Jame. D. Schlichting, Common Carrier Bureau
Greqory J. Voqt, Common Carrier Bureau
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EX PARTE OR LATE FILED

July 28, 1993

Hon. J .... H. ouello, Chairaan
Ron. Andrew c. Barrett, co_iaaioner
Hon. Ervin S. Duqvan, ca.aiaaioner
Federal C~icationa Co.-iasion
1919 M street, N.W.
Waahington, D.C. 20554

Dear Commissioners:

Sadly, the letter dated JUly 21, 1993 from Royce J.
Holland, President of MFS Comaunications Company, Inc. ("MFS"),
brings the level of ex parte discourse before this co_ission to
a new low. MFS' 8 letter u.es the co_is.ion 'a liberal ex parte
rule. to exhort the co_inioner. to circumvent ••tabli.hed
procedur.s for regular Co_is.ion review and consideration of a
tariff filed by Bell Atlantic pur.uant to the special access
collocation orders. To .ak. ..tters wors., the letter's
embarrassingly hyperbolic rhetoric relies on a series of
distortions, quarter-truths, and calculated misrepresentations
to create the i_pression that the Commission must act before it
completes its pending investigation.

Nothing could be further from the truth. We are
confident that, upon completion of the detailed investigation of
Bell Atlantic's tariff, it will be evident that Bell Atlantic's
tariff is lawful, reasonabl., and fully consistent with the
Commission's orders in this docket. In the event the Commission
were to require adjustments to that tariff, Bell Atlantic will,
of course, fully comply.

In the meantime, at the risk of appearing to respond
in kind to Mr. Holland's tantrum, we feel obliged to illustrate
some of the extremes to which MFS has gone in its attempt to
override the Commission's procedures.

First, shorn of its purple prose, MFS'. letter is
.erely a recitation of its earlier objectiona to Bell Atlantic's
original collocation tariff, some portions of which the Common
Carrier Bureau tentatively accepted, and some portions of which
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it tentatively rejected. Ba.ed on tho.. tentative a••••_nt.,
the aureau required .oae interia adjustaent. -- to Bell
Atlantic's tariff and to oth.r Tier 1 local exchange carrier
("LEe") tariffs -- and d.signated all of the tariffs for
invutigation. In addition, atter diacussiona with the Bureau
staff, Bell Atlantic voluntarily reviaed portion. of its rate
structure to bring it clo.er to that filed by .o.e other LEes.
Mr. Holland'. lett.r, therefore, blatantly aiarepre.ent. the
.tate of the cc.ai••ion'. proceedings by attacking a filing that
has been twice superseded rather than addre.sing the filing
currently before the co..i.sion.

Second, Mr. Holland'. doainant th_ -- that Bell
Atlantic's collocation rate. are far and away the highe.t -- i.
deJIonIItrably fal_. In fact, as Attacbllent A show. quite
clearly, _ny of Bell Atlantic'. collocation rate. are aJIOng the
19D.t. DS appears to have deliberately chosen to ignore this
fact, even though these rate. were pUblicly filed before the
date of DS's letter.

Third, MFS repeat. it. cynically di.torted clai. that
Bell Atlantic's collocation rate. exceed the price. Bell
Atlantic charge. it. retail custoaers. Aa Bell Atlantic has
already graphically shown the Bureau, this claia -- advanced by
MPS and certain other competitive access providers (CAPs) -- is
tantaJlOunt to a deliberate lie. In response to petitions
against its tariff, Bell Atlantic showed that the CAPs'
"analy.is" reache. this conclusion only by COIlparinq collocation
rate. and retail rates for ca.pletely different service. and
coapletely different tents of service. That showinq, adjusted
for the curr.nt rat.s, is reproduced in Attachaent B. This kind
of calculated distortion has no place in the discourse before
this co_ission.

Finally, MFS even aisrepresents the obsolete figures
on which it relies:

It quote. a single high real estate rate tor one
central office -- which Bell Atlantic adaitted was an
adainistrative error and corrected oyer tour aontbs
SQ.

It deliberately .iarepre..nts Bell Atlantic's .ethod
ot equitably allocating central office preparation
charges amonq aucceaaive co1lacator. , claiainq that
the first collocator pays a disproportionate ahare.
In fact, aa ia evident on the aost cursory reading of
the proposed tariff, all collaeators "'ill pay an equal
sbare of tbese common costs.



-3-

It argue. that Bell Atlantic's central office
reconfiquration charg_ are exce.sive, citing charges
for a few unusual central offices that Bell Atlantic
he. already .tated on the record are atypical -- a. if
they were representative. It further .i.states by
over 50t Bell Atlantic's tariffed cage construction
charg.s.

It clai.. the Ca.aission "found several obvious
in.tances of double-counting and improper cost
recovery on the face of Bell Atlantic's tariff
filing." This refers to overhead loadings that the
co..ission required all LEes to adjust
proportionately. In fact, Bell Atlantic's filed
overhead loading factor is lIJIJong the lowest of all the
LEes.

Th.se exaaples .hould .ake it abundantly clear that
Mr. Holland's letter merits no action whatsoever by this
Ca.ais.ion, unless it is to r ..ind MFS of its obligations of
hone.ty and civility in the cour_ of proceedings here. Indeed,
it is so clear that MFS is intentionally distortinq the record,
that one questions MFS's motive in sinqlinq out Bell Atlantic
for its rhetorical excesses.

One possibility is that MFS is tryinq to retaliate for
the leading role Bell Atlantic has taken in trying to enforce
the require.ent of the co..unications Act that MFS and other
CAPs .ust offer their interstate CODaon carrier services only
pursuant to lawful tariffs -- that is, pUblic tariffs with
readily ascertainable specific rate. for each .ervice. Thi.
requir...nt, which applies to all carrier. (inclUding LEC.) and
was recently confirmed by two federal court., conflicts with
MFS's cherished practice of pricing its interstate service.
behind clo.ed doors and cutting special deals for selected
custOllers in secret -- hidden fro. scrutiny by this Ccmmission,
by competitors, and by its other customers. Recoqnizinq the
validity of Sell Atlantic's long-standing coaplaint against this
practice, MFS appears to be using a diatribe against a
superseded Bell Atlantic tariff to divert the co_ission' S

attention from its own unlawful activities.

Regardless of MFS's motive in generating its letter,
however, we respectfully submit that this co_ission should
reject it, and allow the issue. raised by various parties about
LEC collocation tariffs to be resolved in the normal tariff
review process already underway.
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Pl•••• do not b••itate to contact .. if I can provide
any further inforaation on these aattars.

Respectfully submitted,

Edward D.

Enclosure.

cc: Willi.. F. Caton, Acting Secretary
Kathleen B. Levitz, Ca.aon C.rrier Bureau
Gr.gory A•••i ••, Caa.on Carrier Bureau
J .... D. Scblicbtinq, Ca.aon Carri.r Bureau
Gr8CJory J. Vogt, Co.-on Carrier Bureau
Royce J. Holland, MFS Co..unications Company, Inc.



SURVEYAND RANKING OF COLLOCAnON CHARGES
(RATES FILED AS OF JULY 16, 1993)

DSICROSS CONNECT - MONTHLY RATE
SOUTHWESTERN $4.64
NYNEX $5.96
PACIFIC $7.73
BELLSOUTH $7.92
BELL ATLANTIC $13.02
AMERITECH $13.97
US WEST $21.63

DS3 CROSS CONNECT - MONTHLY RATE
SOUTHWESTERN $46.33
BELL ATLANTIC $54.57
AMERITECH $57.99
BElLSOUTH $68.41
NYNEX $74.53
PACIFIC $79.83
US WEST $246.97

AVERAGEANNUAL RENT PER SQ. FOOT
SOUTHWESTERN $18
BELL ATLANTIC $25
NYNEX $42
BEllSOUTH $55
US WEST $73
AMERITECH $88
PACIFIC $93

ATIACHMENTA
PAGE 1 OF2



PER 20 AMPS - MONTHLY RATE
$151
$160
$174
$203
$296
$311
$339

SElMCE ORDER/APPUCAnON FEE - NRC
NYNEX NA
PACIFIC NA
AMERITECH $531
SOUTHWESTERN $1,563
BELL ATlANTIC $3,640
BEU.SOUlH $4,490
USWEST* $19,765
* U S WEST fee calculated at 60% of cage NRC
($32,942 * 60% = $19,765). The balance of
cage enclosure due at completion ofproject.

ATTAaiMENT A
PAGE20F 2



BELL ATLANTIC RATE ANALYSIS - - DS1
-TELEPORT MODEL-

ATTACHMENT B
PAGE 1 OF 2

COLLOCATION SERVICE CHARGES

COLLOCATOR PROFILE

Monthly
Rate I DS1

Total
ChargeUnit

1
100

5 yrs., 10% Interest
$6,238
$5,000

$853
$385

Tariff
Rate

Collocators per central office
OS1 equivalent circuits per collocator
Recovery of NRCs*
Estimated C.O. construction charges
- -100 ft nonstandard cage
- -1 light fixture
- -1 AC outlet

RECURRING CHARGES

DS1 Cross-Connect
DS1 Physical Service
Occupancy Fee 1sq. ft.
DC Power 110 amps
Cable Support Fee 1cable
Network Cable per svc per foot (100 ft * 100)
Recurring Total

$1.78
$11.24
$2.05

$169.30
$293.75

$0.13

1
1

100
2
1

10000

$1.78
$11.24

$205.00
$338.60
$293.75

$1,300.00

$1.78
$11.24
$2.05
$3.39
$2.94

$13.00
$34.39

Tariff Monthly Monthly
NONRECURRING CHARGES Rate Payment** Rate I DS1

Design and Planning Fee $3,640.00
Cable Installation $498.00
Central Office Construction $6,238.00

Nonrecurring Total $10,376.00 $220.46 $2.20

Total Monthly Charge I DS1 $36.60

COLLOCATION AND SPECIAL ACCESS RATE COMPARISON

Month to Month Rate
OS1 Channel Termination (CT) Rate (m/m) $216.00

DS1 Collocation Service (X-Connect) Rate $36.60

Percent of X-Connect Rate to CT Rate 16.94" I
5 Year Rate
OS1 Channel Termination (CT) Rate (5 yr) $165.00

DS1 Collocation Service (X-Connect) Rate $36.60

Percent of X-Connect Rate to CT Rate 22.18% I

* NRCs exclude installation charges which apply equally to CTs and X-Connects.
** Monthly payment schedule is based on a 5 year payoff @ 10% interest expense.



BELL ATLANTIC

COLLOCATION SERVICE CHARGES

COLLOCATOR PROFILE

RATE ANALYStS -- DS3
·TELEPORT MODEL·

ATTACHMENT B
PAGE 2 OF 2

Collocators per central office
DS1 equivalent circuits per collocator
Recovery of NRCs*
Estimated C.O. construction charges
- -100 sq. ft standard
- -1 light fixture
- -1 AC outlet

RECURRING CHARGES

1
100

5 yrs., 10% Interest
$6,238
$5,000

$853
$385

TariffcharLL
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